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Index Overview

C A Diversified Portfolio of 82 Municipal Bond Closed-End Funds
C Targets Federal Income Tax Exempt Yield
All US-Registered Funds

Modified Net Asset-Weighted Methodology

O 0 0

Multiple Qualitative Screens

C Discount
C Expense Ratio

{0

Screened for Liquidity

C Designed to Take Advantage of Inefficiencies in the Closed-End Fund Market

CEFMX Provides Diversified Exposure to a Broad Range of High Quality Municipal Bond

Closed-End Funds.
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Key Features

O 0 0 0 0 0 0 0

Diversification

Professional Management

Efficient Portfolio Management

Periodic Distributions

Yield Exempt From Federal Income Taxes
Opportunity to Buy at a Discount
Leverage Potential

Lower Expense Ratios

CEFMX Provides an Effective Benchmark for US Municipal Bond Closed-End Funds.
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Index Rationale

O 0 0 0 0 0

Diversification by Asset Class
Diversification by Investment Strategy
Diversification by Manager

High Current Yield

Yield Exempt From Federal Income Taxes

High Current Discount to NAV

CEFMX Substantially Diminishes the Risks Implied in Owning a Single Municipal

Bond Closed-End Fund While Providing High Current Yields Tax Free.
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Historical Performance vs. Benchmarks

S-Network Municipal Bond Closed-End Fund Index vs.
S-Network Municipal Bond Closed-End Fund Total Return Index
(12/30/2005 - 12/30/2011)
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Source: Bloomberg, as of 12/30/2011
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Index Rationale 1 Sector Breakdown

Sector Breakdown

Unleveraged High Yield
2.90%

Leveraged High Yield
3.78%

Unleveraged
7.44%

Source: Bloomberg, as of 12/30/2011

CEFMX Diversifies Risk by Including Municipal Bond Closed-End Funds that Employ

Differing Investment Strategies and Use Different Levels of Leverage to Increase Yield .
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Index Rationale i Manager Breakdown

Other

4.34%
DWS Investments

1.27%

Dreyfus Funds
2.52%

Allianz Funds
2.61%

Western Asset Trust
Closed End Funds
2.66%

Putnam Funds
2.84%

Eaton Vance Funds
3.11%

Manager Breakdown

Source: Bloomberg, as of 12/30/2011

CEFMX Also Diversifies Risk by Manager and Includes the Leading Fixed Income

Closed-End Fund Managers in the US.
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Index Rationale 1 Yield
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Treasury
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Treasury

m Pre-Tax Yield

2-Year 5-Year 10-Year
Corporate Corporate Corporate

m After Tax Yield (Federal Income Tax)

3.29% 3.29%

S&P Nat AMT-
Free Muni
Bond Index
TR

CEFMX

Source: Bloomberg, as of 12/30/2011

With a Current Yield of 6.25%, CEFMX Indicates a Higher Yield Tax Free than Most Other

Classes of Fixed Income Investments, Including Government and Corporate Bonds.
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Index Rationale i Discount

S-Network Municipal Bond Closed-End Fund Index:
Discount
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Source: Bloomberg, as of 12/30/2011

Current Mar ket Val ue Tr ades 16126, a

Indicating Undervaluation.
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Index Construction i Eligibility

O 0 0 0 0 0 0

A total universe of ~100 Municipal Bond Closed-End Funds

Must Be Registered in the United States

Minimum Market Capitalization = $85 million

Stock must be listed on regulated exchange (no pink sheets)

Stocks representing 95% of index weight must have ADTV >$500,000 per day
Must Have a Total Expense Ratio < 2%

Funds Trading at Premiums > 20% Eliminated

CEFMX is Rules Based, Providing a Fair and Accurate Measure of the Municipal

Bond Closed-End Fund Sector.

S2INE |

CLOSED-END FUND
INDEXES




Index Construction - Weighting

C Weights Based on Net Assets
C Net Assets Adjusted for Premium/Discount

C Increases in Fund Net Assets for Funds Trading at a Discount*
C Discount > 6% = 30% Increase in Net Assets
C Discount > 3% and < 6% = 20% Increase in Net Assets
C Discount > 0% and < 3% = 10% Increase in Net Assets

C Decreases in Fund Net Assets for Funds Trading at a Premium*
C Premium > 6% = 30% Decrease in Net Assets
C Premium > 3% and < 6% = 20% Decrease in Net Assets
C Premium > 0% and < 3% = 10% Decrease

C Stocks Capped at 8% Index Weight

C Combined Weight of Stocks with Weights over 5% Capped at 45%

CEFMX6s Unique Weighting Metho

Bond Closed-End Funds that Trade at Discounts.

*Discount/Premium +/- Average Discount/Premium of Indicated Funds
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To

p Ten Holdings

Fund Name

Ticker

Sector

NUVEEN INSURED MUNICIPAL OPPORTUNITY FUND NIO Leveraged 4.80% 1.43 Billion USD

NUVEEN MUNICIPAL VALUE FUND NUV Unleveraged 4.75% 1.94 Billion USD

NUVEEN PREMIUM INCOME MUNICIPAL FUND 2 NPM Leveraged 3.52% 1.05 Billion USD
BLACKROCK MUNIYIELD QUALITY INSURED FUND MYI Leveraged 3.04% 899.23 Million USD
NUVEEN PREMIUM INCOME MUNICIPAL FUND NPI Leveraged 2.80% 924.81 Million USD
NUVEEN PERFORMANCE PLUS MUNICIPAL FUND NPP Leveraged 2.78% 916.07 Million USD
NUVEEN QUALITY INCOME MUNICIPAL FUND NQU Leveraged 2.67% 793.75 Million USD
EATON VANCE MUNICIPAL BOND FUND EIM Leveraged 2.62% 8363.65 Million USD
NUVEEN MUNICIPAL ADVANTAGE FUND NMA Leveraged 1.97% 638.62Million USD
NUVEEN MUNI MARKET OPPORTUNITY FUND NMO Leveraged 1.95% 634.00 Million USD

Source: S-Network, as of 12/30/2011

CEFMX Includes Many of the Largest Municipal Bond Closed-End Funds on the Market Today.
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